DIVERSIFYING INVESTMENTS

Qatar fund in talks for 10%
stake in Hinduja Power

it may pay Rs200 crore,
at Rs40 a share, for the
stake; Hindujas will
get a premium to be
decided by the promoters

By Bau KEavLesn
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LA

niar  lmvestment  Au.
iharrity, or 1A, the sov.
erclin [mvestment funad
promoted by the emi
ate’s ruling family, is in the final
stuges of negatiatons o pur-

chase 8 10% gtake in Hinduja

Natonal Power Corp. Lid, or
Hindujn Power, aaid two pers
sons famnilinr with the develop-
mend.

The fund will pay Redid
crofe, af Bedl o share, For the
simke in the company thot's
butlding & 1,040 MW coal-
based energy plant wi Visnkhap-
minam In Andhra Pradesh.

*Wa have been In dialogue
with quite a lew investors,”
Ashok K. Purl, mln:lghla_ direc-
tor of Hindujn Pewer, said in an
tnterdew earller this week, de-
ellnlng 10 give any more demils,
The Hindujas will be in the
driver's seat and till the deal Is
Anaklzed, wi will not be able o
comment about the iransaec-
ton.®

The West Asian country s
emulating sovereign  weakih
funals established by other na-
tions and s=eking io diversdiy its
tovestments by gaining & shire
of the power buslness in energy
deficient India, which Is build-
g wifliekes (o help malnoin b=
etonamic growth race.

vt emnlEan

Povwer pact Hlindoga Pawer mamaging director Ashok K, Preri

A IA officlal reached on
phone declined to comment
There wad no response from the
fund to querdes emalled on
Wednesday evening,

The Hindujes will get 4 pre-
mibuen fer the 10% stake ihai will
be decided by the promoters,
sadd Purd, wha jotned the com-
pany In 2008 after retiring oo
chairman and managing direc-
tor of Bharst Hesvy Electricals
Lad, (Bhel), Indin's bnrgest pow.
e equlpment maker,

Thres-laurths of the Ks5.200
crore plant, scheduled o stan
generating power by 2013, will
ha funded by banks, while one-
fourth, or fis1,300 crore, will be
put In by the Hindujns S81
Caplial Markets Lid, the in-
vesimenl banking arm of Stale
Bank of Indis, Indis's largesi
lender, I8 the wyndicamor of
funds 1o the project.

"We hove recsived expres.
tlons of Dnterest (rom a dozen
banks and Indis Infrostroctore
Finance Co. Lrd (IIECL), and
we have initlal approvals,” Puri
Iﬂ[ll.

“We are in the process of are-
anging the funds lor the power
projoct,” o senbor SBI Copital
Markeis officlal sakd on concdi-
tion of anonymitn &s the pro-
ciin hasn't been concluded,

The risks sssocinied with a
power projec pamow  from
tufception o construction and
linally to commissioning, said
Samir Paled, pariner nt ihe $1.2
blllion [around He% 520 crore)
3l Infrastmecture Fuad,

“Ab 2o carly stage, the rlsks
are higher as land, fuel, money,
power  purchnse agresment
have o be ted up. Privabe equi-
ty inveators take (on) construc-
tisn sk o3 1he second sage of

the project,” he sald, adding
that returns are higher in the
firsz fwo sfages, comoensumie
with tha risk involved.

3 has a T.5% siake In Adand
Power Ltd, which s bullding o
2, HIMW power plant in Guja-
ral.

The Hindula power plani,
which started life in 19495 as a
e vesitire with UK baged
Natlonal Power Plc, was de-
layed after the pariner walked
nway from the deal in 2000. Tha
priect was subsequently mired
In controversy over land acqui-
sithon, which has since been re-
solved, Purl said. *We have
1,100 acres of land, enough to
bulld this plant,” he said.

The company bas also signed
B powef purchase agreemeni
with the Andhm Pradesh gov-
ernment for 25% of the afectric-
iry that will be generatod, OF the
rest, B% will be sold (0 PTC In-
dig Lid, or PTG, the country's
sole power tradse, and 15% o
ather industries in the state,

TTC will alse help us sell
power to other siates,” P
sald,

The company will setthe on it
enginecring and procitement
contractar [EPC) by Februnry
wind will source the 4,6 million
tormes of ocoal needed 1o fire
the plant every year from the
Mahanadi coalficlds. Larsen
ond Toabro Ltd, Bhel, and Re-
limmce Energy Lid with Shang-
hal Bleciric Co. are nmong the
companies that have bid for the
EPC contsact, which accounts
for 80% of tw praject cnsi.

“"We hnve plags o bukld
HO0008TW [of power wtilities)
tn sevesi-gight years and have
starfed preliminary tolks with
Gujurat, Mwnharashira  and
Tl Wadu (for additonal pra.
jects),” Purd sald. According (o
ithe Integrated Energy Palicy of
the Indlan government, the
couniry nesds 10 geoemie
B0, O00MW by 2031-32 fram
L0, 0000IW mave 1o me=et the
growing needs of the world's
fantest-growlng economy efter
China,




